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Independent Auditors’ Report

To the Board of Directors
Family Services of the Merrimack Valley, Inc.
Lawrence, Massachusetts

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Family Services of the Merrimack
Valley, Inc. (the Organization), which comprise the statements of financial position as of
September 30, 2025, and the related statements of activities, functional expenses and cash flows
for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Family Services of the Merrimack Valley, Inc. as of September 30,
2025, and the changes in its net assets and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Family Services
of the Merrimack Valley, Inc. and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Prior Period Financial Statements

The financial statements of Family Services of the Merrimack Valley, Inc. as of September 30,
2024 were audited by other auditors, whose report dated March 13, 2025 expressed an
unmodified opinion on those statements.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Organization’s ability to continue as a going concern within one year after the date that the

financial statements are available to be issued.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore, is not a guarantee that an audit conducted in accordance
with GAAS and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Organization’s internal control. Accordingly, no such

opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.
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We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform administrative requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is presented for
purposes of additional analysis and is not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the Unity States of America. In our opinion, the information is fairly stated,
in all material respect, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March
9, 2026, on our consideration of the Organization’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing and not
to provide an opinion on the effectiveness of the Organization’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Organization’s internal control over

financial reporting and compliance.

Hhassi Co,CPA, PC.

Grassi & Co., CPAs, P.C.

Chelmsford, Massachusetts
March 9, 2026
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Family Services of the Merrimack Valley, Inc.

Statements of Financial Position
September 30, 2025 and 2024

Assets

Current assets
Cash and cash equivalents
Certificates of deposit
Accounts receivable, net of allowance for credit losses
of $10,000 and $5,000, respectively
Current portion of contributions and grants receivable
Prepaid expenses

Total current assets

Non-current assets
Contributions and grants receivable, net of current portion
Property and equipment, net of accumulated depreciation
Operating lease right-of-use assets
Security deposits
Investments

Total non-current assets
Total assets

Liabilities and Net Assets
Current liabilities
Accounts payable
Accrued expenses
Deferred revenue
Current portion of operating lease liabilities

Total current liabilities
Long-term liabilities
Long-term debt
Operating lease liabilities, net of current portion

Total long-term liabilities

Total liabilities
Net assets
Net assets without donor restrictions
Net assets with donor restrictions
Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

2025 2024
$ 624,081 $ 494918
149,416 140,000
87,088 57,642
908,302 1,061,088
48,457 48,818
1,817,344 1,802,466
- 66,500
2,742,819 2,826,649
451,774 422,600
15,742 15,742
543,693 484,836
3,754,028 3,816,327
$ 5,571,372 $ 5,618,793
$ 119,553 $ 112,477
270,013 336,846
12,129 6,262
191,109 171,376
592,804 626,961
- 105,544
270,478 260,122
270,478 365,666
863,282 992,627
3,859,470 3,737,022
848,620 889,144
4,708,090 4,626,166
$ 5,571,372 $ 5,618,793
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Family Services of the Merrimack Valley, Inc.
Statements of Cash Flows

For the Years Ended September 30, 2025 and 2024

Change in net assets

Adjustments to reconcile change in net assets to net cash

provided by operating activities
Depreciation
Loss on disposal of property and equipment
Capital campaign contributions - cash received
Net realized and unrealized gains
Donation of non-cash securities
Bad debt expense

Amortization of right-of-use operating lease assets

Change in assets and liabilities
(Increase) decrease in accounts receivable
Decrease in contributions and grants receivable
Decrease (increase) in prepaid expenses
Increase (decrease) in accounts payable
{Decrease) increase in accrued expenses
Increase (decrease) in deferred revenue
Increase (decrease) in operating lease liabilities
Net cash provided by operating activities

Cash flows from investing activities
Acquisition of property and equipment
Purchases of certificates of deposit
Proceeds from sale of investments
Purchases of investments

Net cash used in investing activities

Cash flows from financing activities

Principal payments on long-term debt

Capital campaign contributions - cash received
Net cash provided (used) by financing activities

Net increase in cash and restricted cash
Total cash and cash equivalents - beginning of year

Total cash and cash equivalents - end of year

Supplemental disclosure of cash flow information
Cash paid during the year for interest

2025 2024
$ 81,924 $ 188,054
83,830 85,058
- 5,390
(219,285) (441,610)
(55,303) (75,005)
(6,319) -
25,000 9,320
(29,174) 165,398
(54,446) 52,201
219,286 477,718
361 (7,289)
7,076 (26,677)
(66,833) 68,650
5,867 (30,149)
30,089 (157,180)
22,073 313,879
. (2,811)
(9,416) (87,619)
51,850 44,420
(49,085) -
(6,651) (46,010)
(105,544) (568,838)
219,285 441,610
113,741 (127,228)
129,163 140,641
494,918 354,277
$ 624081 § 494918
$ 4814 § 22762

The accompanying notes are an integral part of these financial statements.



Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies

Nature of the Organization
Family Services of Merrimack Valley, Inc. (the Organization) is a private nonprofit social

service agency incorporated on June 21, 1876. The Organization is located in Lawrence,
Massachusetts and provides a broad range of evidence-based prevention and treatment programs
that result in self-sufficiency and improved outcomes for its clients. Over twenty programs are
currently offered in the areas of child welfare, parent education, youth development and
mentoring, employee assistance, mental health treatment, and suicide prevention. These services
reach over 7,400 individuals from the Greater Lawrence area annually.

Basis of Presentation
The financial statements or the Organization have been prepared using the accrual basis of

accounting in accordance with accounting principles generally accepted in the United States of
America (GAAP). Any reference in these notes to applicable guidance is meant to refer to the
authoritative United States generally accepted accounting principles as found in the Accounting
Standards Codification (ASC) and Accounting Standards Updates (ASU) of the Financial

Accounting Standards Board (FASB).

The Organization reports information regarding its financial position and activities according to
the following net asset classifications.

Net Assets without Donor Restrictions: Net assets that are not subject to donor imposed
restrictions and may be expended for any purpose in performing the primary objectives of
the Organization. These net assets may be used at the discretion of the Organization’s
management and Board of Directors. Net assets without donor restrictions include net

assets designated by the Board for specific purposes.

Net Assets with Donor Restrictions: Net assets subject to stipulations imposed by donors
and grantors. Some donor restrictions are temporary in nature; those restrictions will be
met by actions of the Organization or by the passage of time. Other donor restrictions are
perpetual in nature, whereby the donor has stipulated the funds be maintained in

perpetuity.

Measure of Operations

The statements of activities report all changes in net assets, including changes in net assets from
operating and nonoperating activities. Operating activities consist of those items attributable to
the Organization’s ongoing prevention and treatment programs. Nonoperating activities are
limited to resources that generate return from investments that are considered to be of a more

unusual or nonrecurring nature.

Cash and Cash Equivalents

The Organization maintains its cash in bank deposit accounts, which, at times, may exceed
federally insured limits. The Organization has not experienced any losses in such accounts, and
believes it is not exposed to any significant credit risk on cash.




Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies (continued)

Certificates of Deposit
Short-term investments consist of certificates of deposit with original maturities greater than

three months but less than one year. Certificates of deposit with original maturities greater than
one year are classified as long-term investments while certificates of deposit with original
maturities less than three months are included in cash and cash equivalents.

Fair Value Measurement

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three
levels of the fair value hierarchy are described as follows.

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the Organization has the ability to access.

Level 2 — Inputs to the valuation methodology include:

¢ Quoted prices for similar assets or liabilities in active markets;

e Quoted prices for identical or similar assets or liabilities in inactive markets;

¢ Inputs other than quoted prices that are observable for the asset or liability; and

e Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair
value measurement.

In instances where the determination of the fair value measurement is based on inputs from
different levels of the fair value hierarchy, the level in the fair value hierarchy within which the
entire fair value measurement falls is based on the lowest level input that is significant to the fair
value measurement in its entirety. ASC 825-10, “Financial Instruments,” permits an entity to
measure many financial instruments and certain other assets and liabilities at fair value on an

instrument-by-instrument basis.

Revenue and Other Support
Revenue represents amounts derived from program service fees, special events, rental income,

grant revenue, contributions and service and cost reimbursement contracts. Revenue is
recognized when control of the goods and services provided is transferred to the Organization’s
customers and in an amount that reflects the consideraiion the Organization expects to be entitled
to in exchange for those goods and services using the following steps: 1) identification of the

10



Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies (continued)

Revenue and Other Support (continued)
contract, or contracts with a customer, 2) identification of performance obligations in the

contract, 3) determination of the transaction prices, 4) allocation of the transaction price to the
performance obligations in the contract and 5) recognition of revenue when or as the
Organization satisfies the performance obligations. The Organization typically invoices its
customers as services are provided and as events occur. Typical payment terms provide the
customers pay upon receipt of the invoice.

Revenue generated from special events is recognized when the related training or event occurs.

Rental income is recorded monthly as the delivery of the services has occurred over the term of
the lease, provided persuasive evidence of an arrangement exists, the fee is fixed or determinable
and the collectability of the related receivable is probable. Rental payments received in advance
are deferred until earned. Interest income is recorded when earned.

Contributions received are recorded as net assets without donor restrictions or net assets with
donor restrictions, depending on the existence and/or nature of any donor imposed restrictions.
Donor restricted contributions are reported as an increase in net assets with donor restrictions,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated
time restriction ends or purpose restriction is accomplished), net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the statements of activities

as net assets released from restrictions.

Contributed property and equipment are recorded at fair value at the date of donation.
Contributions with donor-imposed stipulations regarding how long contributed assets must be
used are recorded as net assets with donor restrictions. Otherwise, the contributions are recorded

as net assets without donor restrictions.

Contributions of services are reported as revenue and expenses without donor restrictions at the
fair value of the service received only if the services create or enhance a nonfinancial asset or
would typically need to be purchased by the Organization if they had not been provided by
contribution, required specialized skills, and are provided by individuals with those skills.
Contributions of goods and space to be used in program operations are reported as revenue and
expenses without donor restrictions at the time the goods or space is received.

The Organization must determine whether a contribution (or a promise to give) is conditional or
unconditional for transactions deemed to be a contribution. A contribution is considered to be a
conditional contribution if an agreement includes a barrier that must be overcome and either a
right of return of assets or a right of release of a promise to transfer assets exists. Indicators of a
barrier include measurable performance related barrier or other measurable barriers, a stipulation
that limits discretion by the recipient on the conduct of an activity, and stipulations that are
related to the purpose of the agreement. The Organization cannot consider probability of
compliance with the barrier when determining if such awards are conditional and should be
reported as conditional grant advance liabilities until such conditions are met.
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Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies (continued)

Revenue and Other Support (continued)

Unconditional promises to give that are expected to be collected within one year are recorded at
net realizable value. Unconditional promises to give that are expected to be collected in future
years are recorded at present value of their estimated future cash flows. The discounts on those
amounts are computed using risk-adjusted interest rates applicable to the years in which the
promises are received. Discount amortization is included in contribution revenue. Conditional
promises to give are not included as support until the conditions are met.

In addition, the Organization’s programs are supported by contracts negotiated with various
agencies of the Commonwealth of Massachusetts. Therefore, the Organization is subject to
regulations and rate formulas. Excess of revenue over expenses from the Commonwealth of
Massachusetts supported programs, up to certain defined limits, can be utilized by the
Organization for expenditures in accordance with its exempt purpose, provided such
expenditures are reimbursable under the Operations Services Division’s regulations. Amounts in
excess of these limits are subject to negotiated use of potential recoupment and are reported as a

liability.

Accounts Receivable
Accounts receivable are stated at the amount management expects to collect from outstanding

balances. An allowance for credit losses is provided for those accounts receivable considered to
be uncollectible based upon management’s assessment of collectability.

For the years ended September 30, 2025 and 2024, the allowance for credit losses amounted to
approximately $10,000 and $5,000, respectively.

Contract Balances
The Organization’s contract balances, resulting from contracts with customers, include deferred

revenue. Deferred revenue represents payments received for which the aforementioned revenue
recognition criteria have not been met.

Allowances for Credit Losses
The Organization recognizes an allowance for credit losses for accounts receivables to present

the net amount expected to be collected as of the statement of financial position date. Such
allowance is based on the credit losses expected to arise over the life of the asset, which includes
consideration of past events and historical loss experienced, current events and also future events
based on our expectation as of the statement of financial position date. Receivables are written
off when the Organization determines that such receivables are deemed uncollectible. The
Organization pools its receivables based on similar risk characteristics in estimating its expected
credit losses. In situations where a receivable does not share the same risk characteristics with
other receivables, the Organization measures those receivables individually. The Organization
also continuously evaluates such pooling decisions and adjusts as needed from period to period
as risk characteristics change.
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Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies (continued)

Allowances for Credit Losses (continued)

The Organization utilizes the loss rate method in determining its lifetime expected credit losses
on its accounts receivables. This method is used for calculating an estimate of losses based
primarily on the Organization’s historical loss experience. In determining its loss rates, the
Organization evaluates information related to its historical losses, adjusted for current conditions,
and further adjusted for the period of time that can be reasonably forecasted. Qualitative and
quantitative adjustments related to current conditions and the reasonable and supportable forecast
period considered all of the following: past due receivables, the customer creditworthiness,
changes in the terms of receivables, effect of other external forces such as competition, and legal
and regulatory requirements on the level of estimated credit losses in the existing receivables.

Opening and closing balances for accounts receivable and contract balances from contracts with
customers consist of the following:

September 30, September 30, September 30,

2025 2024 2023
Accounts receivable, net $ 87,088 $ 57,642 $119,163
Deferred revenue $12,129 $ 6,262 $ 36,411

Investments and Investment Income

The Organization’s investments are reported at fair value as of the date of the statements of
financial position. Realized and unrealized gains and losses are reflected in the accompanying
statements of activities. Investment income or loss on investments (including realized and
unrealized gains and losses on investments, interest, and dividends) is included in net assets
without donor restrictions unless the income or loss is restricted by donor or law.

Interpretation of Relevant Law
The Organization follows the Uniform Prudent Management of Institutional Funds Act

(UPMIFA). The Organization’s Board of Directors has interpreted UPMIFA as considering the
preservation of the fair value of the original gift as of the gift date absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Organization classifies as donor
restricted endowment funds (a) the original value of gifts donated to the endowment, (b) the
original value of subsequent gifts to the endowment, (¢) accumulations to the endowment made
in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund, and (d) appreciation (depreciation) in the fair value of
endowment investments. Therefore, unless stated otherwise in the gift instrument, the assets in
an endowment fund are donor restricted assets until those amounts are appropriated for
expenditure by the Organization in a manner consistent with the standard of prudence prescribed

by UPMIFA.
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Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies (continued)

Interpretation of Relevant Law (continued)
In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate endowment funds.

Duration and preservation of the fund -

Purposes of the Organization and the donor restricted endowment fund
General economic conditions

Possible effect of inflation and deflation

Expected total return from income and the appreciation of investments
Other resources of the Organization

Investment policies of the Organization

Concentrations of Credit Risk

Financial instruments that potentially subject the Organization to concentration of credit risk
consist primarily of cash, investments, accounts receivable and contributions and grants
receivable. The Organization maintains its cash and investments with high-credit quality
financial institutions. The Organization believes it is not exposed to any significant losses due to
credit risk on cash and investments.

Accounts receivable are stated at the amount management expects to collect from outstanding
balances. The Organization performs ongoing credit evaluations of its customers and generally
requires no collateral to secure accounts receivable. The Organization maintains an allowance for
credit losses on potentially uncollectible accounts receivable. Consequently, the Organization
believes that its exposure to loses due to credit risk on net accounts receivable is limited.

Contributions and grants receivable are carried at amounts based upon management’s judgment
of potential defaults. Management identifies troubled contributions receivable balances by
assessing the customer’s or grantor’s credit worthiness. As of September 30, 2025 and 2024,
management has determined contributions and grants receivable are collectible and an allowance
for doubtful accounts on potentially uncollectible contributions and grants receivable is
immaterial to the financial statements.

Other Risks and Uncertainties
Due to the level of risk associated with certain investment securities and the level of uncertainty

related to changes in the value of investment securities, it is at least reasonably possible that
changes in the values of the investment securities will occur in the near term and that such
changes could materially affect the amounts reported in the statement of financial position.
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Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies (continued)

Property and Equipment

Property and equipment are recorded at cost on the date of acquisition. Depreciation is computed
using the straight-line method over the estimated useful lives of the related assets as follows.

Building and Improvements 5-39 Years
Leasehold Improvements Lesser of Useful Life or Life of Lease
Office Equipment 5—10 Years

Impairment of Long-Lived Assets

It is required that long-lived assets be reviewed for possible impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of assets to be held and used is measured by a comparison of the carrying amount
of an asset to future undiscounted net cash flows expected to be generated by the asset. If such
assets are considered to be impaired, the impairment to be recognized is measured by the amount
by which the carrying amount of the assets exceeds the fair value of the assets. As of September
30, 2025 and 2024, the Organization has determined that there have been no significant events or
changes in circumstances that would trigger impairment testing of the Organization’s long-lived

assets.

Leases
The Organization determines if an arrangement is a lease at inception. An arrangement is, or

contains, a lease if it conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. Control is defined as having both the right to obtain
substantially all of the economic benefits from use of the asset and the right to direct the use of
the asset. The Organization reassesses its determination if the terms and conditions of the
arrangement are changed. Leases are classified at the commencement date, the date on which the
lessor makes the underlying asset available to the lessee, as either operating or finance leases
based on the economic substance of the lease.

Lease right-of-use (ROU) assets and related lease liabilities are recognized on the statement of
financial position. ROU assets represent the Organization’s right to use an underlying asset for
the lease term, and the corresponding lease liabilities represent the Organization’s obligation to
make lease payments arising from the lease. Lease ROU assets and lease liabilities are
recognized based on the present value of the future minimum lease payments over the lease term
at commencement date. The Organization determines the present value of lease payments using
the implicit rate when readily determinable. When the implicit rate is not readily determinable,
the Organization has made the private company election to utilize a risk-free discount rate for a
period comparable with that of the lease term for all classes of underlying assets. Lease ROU
assets also include any lease payments made at or before commencement date, net of lease
incentives, and initial direct costs incurred. Lease terms may include options to extend or
terminate the lease when it is reasonably certain that the Organization will exercise the option.
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Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies (continued)

Leases (continued)

ROU assets are assessed for impairment in accordance with the Organization’s long-lived asset
policy. The Organization reassesses lease classification and remeasures right-of-use assets and
lease liabilities when a lease is modified and that modification is not accounted for as a separate
new lease or upon certain other events that require reassessment in accordance with SASC 842.

The Organization has elected not to apply the recognition requirements to all leases with an
original term of 12 months or less, for which the Organization is not likely to exercise a renewal
option or purchase the asset at the end of the lease, rather, lease payments for short-term leases
are recognized on a straight-line basis over the lease term.

The Organization’s evaluation of whether an arrangement is a lease often requires consideration
of whether the Organization has obtained substantially all rights to control an identifiable
underlying asset, whether the lessor has substantive substitution rights and whether the
arrangement contains an embedded lease. The Organization’s consideration of these factors may

require significant judgment.

The present value of the future minimum lease payments over the lease term at commencement
date requires the allocation of lease consideration between lease and non-lease components,

which may require significant judgment.

For operating leases, lease expense for lease payments is recognized on a straight-line basis over
the lease term. For finance leases, lease expense includes amortization expense of the ROU asset
recognized on a straight-line basis over the lease term and interest expense recognized on the

finance lease liability.

Operating leases are included in operating lease ROU assets and current and noncurrent
operating lease liabilities on the accompanying statements of financial position as of September
30, 2025 and 2024. As of September 30, 2025 and 2024, the Organization had no finance leases.

Advertising Costs
The Organization expenses advertising costs as incurred.

Functional Allocation of Expenses
The costs of providing the Organization’s program and other activities have been summarized on

a functional basis in the statements of activities. Expenses related directly to program services or
supporting activities are charged directly while other expenses that are common to several
functions are allocated based on management’s estimates of time and effort among major classes
of programs services and supporting activities. Expenses that are allocated include salaries,
contracts and services, employee benefits and taxes, building and equipment, depreciation, and

insurance.
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Notes to Financial Statements
September 30, 2025 and 2024

Note 1 — Organization and Summary of Significant Accounting Policies (continued)

Income Taxes
The Organization is a nonprofit Organization as described in Section 501(c)(3) of the Internal

Revenue Code and is exempt from federal and state income taxes on trade or business profits
generated by activities related to the Organization’s exempt function. The Organization may be
subject to federal and state income taxes for profits generated from trade or business activities
unrelated to the Organization’s exempt function. As of September 30, 2025 and 2024,
management believes that the Organization has not generated any unrelated business taxable

income.

The Organization assesses the recording of uncertain tax positions by evaluating the minimum
recognition threshold and measurement requirements a tax position must meet before being
recognized as a benefit in the financial statements. The Organization’s policy is to recognize
interest and penalties accrued on any uncertain tax positions as a component of income tax
expense, if any, in its statements of activities. The Organization has not recognized any liabilities
for uncertain tax positions or unrecognized benefits as of September 30, 2025 and 2024. The
Organization does not expect any material change in uncertain tax benefits within the next 12

months.

Use of Estimates

Management has used estimates and assumptions relating to the reporting of assets and liabilities
and the disclosure of contingent assets and liabilities in its preparation of the financial statements
in accordance with GAAP. Actual results experienced by the Organization may differ from those

estimates.

Note 2 — Fiscal Sponsorship

The Organization entered into separate Fiscal Sponsorship Agreements with Uncommon
Threads, the Lawrence/Methuen Community Coalition (LMCC), One Wish Project (Project),
Brothers in Arms, and Inspired Vibes. Per the terms of the agreements, the Organization receives
tax-deductible charitable contributions on behalf of these organizations and provides related

administrative support.

During the years ended September 30, 2025 and 2024, the Organization received revenue on
behalf of these organizations in the following amounts:

2025 2024
LMCC $ 1,080,321 $ 1,053,999
Uncommon Threads 978,474 892,330
One Wish Project 332,870 301,395
Brothers in Arms 29,843 47,220
Inspired Vibes - 5,000
$2,421,508 $ 2,299,944
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Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 2 — Fiscal Sponsorship (continued)

During the years ended September 30, 2025 and 2024, the Organization paid expenses on behalf
of these organizations in the amounts as follows.

2025 2024
LMCC $ 1,062,973 $ 1,059,257
Uncommon Threads 879,723 880,034
One Wish Project 332,906 301,401
Brothers in Arms 41,689 35,101
Inspired Vibes - 5,450
$2,317,291 $2,281,243

As of September 30, 2025, the Organization’s net assets with donor restrictions includes unspent
amounts received on behalf of Uncommon Threads and LMCC in the amount of $197,584. As
of September 30, 2024, the Organization’s net assets with donor restrictions includes unspent
amounts received on behalf of Uncommon Threads and Brothers in Arms in the aggregate
amount of $98,333.

Note 3 — Availability and Liquidity
The following reflects the Organization’s financial assets as of September 30, 2025 and 2024,

reduced by amounts not available for general use within one year of September 30, 2025 and
2024, respectively, due to contractual or donor imposed restrictions.

Financial assets at end of year: 2025 2024
Cash and restricted cash $ 624,081 $ 494918
Certificates of deposit 149,416 140,000
Accounts receivable, net of allowance for credit losses 87,088 57,642
Investments 543,693 484,836
Contributions and grants receivable 908,302 1,127,588

Total financial assets at end of year 2,312,580 2,304,984

Less: amounts unavailable for general expenditures within

one year:
Due to contractual or donor imposed restriction:

Restricted by donor with time or purpose restrictions 767,196 807,720

To be held in perpetuity 81,424 81,424
Board designations:

Board designated endowment fund 316,443 289,560

1,165,063 1,178,704

Financial assets available to meet cash needs for general
expenditures over the next 12 months $1,147,517 $1,126,280
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Note 3 — Availability and Liquidity (continued)

As part of the Organization’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities and other obligations may come due.
In addition, the Organization invests cash in excess of daily requirements in long-term
investments. In the event of an unanticipated liquidity need, the Organization also could draw
upon $250,000 available from its line of credit or $316,443 from its board designated

endowment fund.
Note 4 — Contributions and Grants Receivable

Contributions and grants receivable as of September 30, 2025 and 2024 consists of the following.

2025 2024
Receivable in less than one year $ 908,303 $ 1,061,088
Receivable in one to five years - 66,500

$ 908,303 $ 1,127,588

As of September 30, 2025 and 2024, the Organization determined the discount required to
present of value the long-term contributions and grants receivable using a risk-adjusted rate
based on the daily treasury yield curves was immaterial to the financial statements.

Note 5 — Property and Equipment

Property and equipment as of September 30, 2025 and 2024 consists of the following.

2025 2024
Land $ 109,635 $ 109,635
Building and improvements 3,249,143 3,249,143
Leasehold improvements 233,213 233,213
Office equipment 173,133 173,133
3,765,124 3,765,124
Less: accumulated depreciation 1,022,305 938,475
$2,742,819 $ 2,826,649

Depreciation expense for the years ended September 30, 2025 and 2024 amounted to $83,830
and $85,058, respectively.

Note 6 — Leasing Arrangements
The Organization leases office space under operating lease arrangements, which expire on
various dates through September 2028 with monthly payments ranging from $4,589 to $5,835.

One of the Organization’s lease arrangements contains an option to renew, as detailed in the
agreement, while the rest of the arrangements do not contain options to renew.
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Note 6 — Leasing Arrangements (continued)

Leases with an initial term of 12 months or less are not recorded in the statements of financial
position. Lease expense is recognized for these leases on a straight-line basis over the lease
terms. Operating lease right-of-use assets and lease liabilities as of September 30™ are as follows:

2025 2024
Right-of-use assets
Operating leases $ 451,774 $ 422,600
Lease liabilities
Current $ 191,109 $171,376
Long-term 270,478 260,122
Total lease liabilities $ 461,587 $ 431,498

The components and classification of lease expense for the years ended September 30, 2025 and
2024 are as follows.

Component Classification 2025 2024
Lease expense Program services $ 207,151 $ 223,031
Lease expense General and administrative 22,301 23,639
Total lease expense $ 229,452 $ 246,670

The weighted average remaining lease terms and discount rates for operating leases as of
September 30, 2025 and 2024 were as follows.

2025 2024
Weighted average remaining lease term 2.75 Years 4.07 Years
Weighted average discount rate 3.99% 4.28%

Future minimum operating lease payments as of September 30, 2025 are as follows.

Year ending September 30,

2026 $ 191,109

2027 152,627

2028 143,027
Total future minimum lease payments 486,763
Less: present value discount 25,176
Present value of lease liabilities 461,587
Less: current portion 191,109
Long-term portion $ 270,478
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Note 7 - Investments

Investments consisted of the following as of September 30™, respectively:

2025 2024
Mutual funds $ 543,693 $ 484,836

For the years ended September 30, 2025 and 2024, net investment income consists of the
following.

2025 2024
Net realized and unrealized gains $ 55,303 $ 75,005
Interest and dividends 11,153 27,595

$ 66,456 $102,600

Note 8 — Endowment

Return Objectives and Risk Parameters

The Organization has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment
while seeking to maintain the purchasing power of the endowment assets.

Accordingly, the investment process seeks the preservation of principal and optimization of total
return within a framework of moderate risk. Endowment assets are invested in a mutual fund
account that includes a well-diversified asset mix of equity and debt securities, that is intended to
result in a consistent inflation-protected rate of return. Investment risk is measured in terms of
the total endowment fund; investment assets and allocation between asset classes and strategies
are managed to not expose the fund to unacceptable levels of risk. Endowment assets include
those assets of donor restricted funds that the Organization must hold in perpetuity or for a donor
specified period(s) as well as board designated funds.

Spending Policy

The Organization’s spending policy is to appropriate for distribution from its donor restricted
endowment funds an amount equal to the rolling three-year average of the dividend and interest
income (excluding capital gains) realized on the endowment fund’s investments expressed as a
percentage of the fair market value of the endowment fund. Such percentage is calculated as of
June 30 each year and is applied to the fair market value of the endowment fund as of that date to
determine the exact amount to be appropriated for the next fiscal year beginning October 1.
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Note 8 — Endowment (continued)

The Organization’s Finance Committee appropriates amounts from the board-restricted fund
annually, based on an assessment of the Organization’s needs performed in conjunction with the
annual budget process. In establishing this policy, the Organization considered the long-term
expected return on its investment assets, the nature and duration of the individual endowment
funds, and the possible effects of inflation. The Organization expects the current spending policy
to allow its endowment funds to grow, which is consistent with the Organization’s objective to
maintain the purchasing power of the endowment assets as well as to provide additional real

growth through investment return.

As of September 30, 2025 and 2024, the endowment balance, by net asset classification, consists

of the following.
2025
Without Donor With Donor
Restrictions Restrictions Total
Donor restricted endowment funds $ - $227,250 $227,250
Board designated endowment funds 316,443 - 316,443
$ 316,443 $ 227,250 $ 543,693
2024
Without Donor With Donor
Restrictions Restrictions Total
Donor restricted endowment funds $ - $ 195,276 $195,276
Board designated endowment funds 289,560 - 289,560
$ 289,560 $ 195,276 $ 484,836
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Note 8 — Endowment (continued)

Spending Policy (continued)

The changes in the endowment balance by net asset classification as of September 30, 2025 and
2024 consist of the following.

Without With
Donor Donor
Restrictions Restrictions Total
Endowment balance September 30, 2023 $ 255,657 $ 151,946 $ 407,603
Investment return:
Net realized and unrealized gains 41,452 38,263 79,715
Interest and dividends, net of investment fees 5,490 5,067 10,557
Total investment return 46,942 43,330 90,272
Contributions 18,854 - 18,854
Appropriation for expenditure (31,893) - (31,893)
Endowment balance September 30, 2024 $ 289,560 $ 195,276 $ 484,836
Investment return:
Net realized and unrealized gains 28,840 26,621 55,461
Interest and dividends, net of investment fees 5,799 5,353 11,152
Total investment return 34,639 31,974 66,613
Contributions 6,319 - 6,319
Appropriation for expenditure (14,075) - (14,075)
Endowment balance September 30, 2025 $ 316,443 $ 227,250 $ 543,693

Note 9 — Fair Value Measurements

Investments measured at fair value on a recurring basis as of September 30, 2025 and 2024 are as

follows:
2025
Total Level 1 Level 2 Level 3
Mutual funds:
balanced $ 543,693 $ 543,693 $ - $ -
2024
Total Level 1 Level 2 Level 3
Mutual funds:
balanced $ 484,836 $ 484,836 $ - $ -
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Note 9 — Fair Value Measurements (continued)

The following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used for the years ended September 30,

2025 and 2024.

Mutual Funds: Valued at the daily closing price as reported by the fund. Mutual funds
held by the Organization are registered with the Securities and Exchange Commission.
These funds are required to publish their daily net assets value (NAV) and to transact at
that price. The mutual funds held by the Organization are deemed to be actively traded.

The preceding method described may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. Furthermore, although the Organization
believes its valuation methods are appropriate and consistent with other market participants, the
use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

Note 10 — Line of Credit

The Organization is party to a revolving line of credit agreement with a bank for maximum
borrowings of $250,000, as amended. The line of credit is payable on demand, bears interest at
the bank’s prime rate, (7.25% and 8% on September 30, 2025 and 2024, respectively), and is
collateralized by substantially all of the assets of the Organization. At both September 30, 2025
and 2024, there were no outstanding balances on the line of credit.

Note 11 — Long-Term Debt

The Organization was party to a loan agreement on October 25, 2022 with a bank for maximum
borrowings of $1,945,000, designated solely for the full remodel of the Organization’s
headquarters. The loan bears interest at (i) a fixed rate of 5.50% for the first five years after
disbursement and (ii) subsequently will be subject to rate review every five years thereafter and
adjusted to 2.125% over the bank’s Daily High Federal Home Loan Bank Boston Classic
Advance Five (5) Year Regular Rate. The initial term of the loan is ten years, and thereafter due
on demand, requiring interest only payments through January 1, 2026, as amended, followed by
monthly payments of principal plus interest based on a 25-year amortization schedule.
Borrowings under the loan are collateralized by the related real estate being remodeled.

As of September 30, 2025, there were no outstanding borrowings on the loan, As of September
30, 2025, there was an outstanding balance of $105,544. The loan requires certain financial
covenants, with which the Organization was in compliance with as of September 30, 2024.
During the year ended September 30, 2025, the balance was paid in full.
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Note 12 — Net Assets Without Donor Restrictions

Net assets without donor restrictions as of consisted of the following as of September 30™:

2025 2024
Net investment in property and equipment $2,742,819 $ 2,606,564
Available for operations 796,881 840,898
Board designated endowment 316,443 289,560
$ 3,856,143 $ 3,737,022

Note 13 — Net Assets with Donor Restrictions

Net assets with donor restrictions consisted of the following as of September 30, respectively:

Subject to expenditure for specified purposes:
Court appointed special advocates
24/7 dad

Stand and deliver program
Big Friends Little Friends

Uncommon Threads

Annual fund donations

Brothers in Arms

Esteem

Samaritans

Admin

Lawrence/Methuen Community Coalition (LMCC)

Capital grants
Capital funds-impact fund

Total purpose or time restrictions

Subject to spending policy and appropriation guidelines:
General endowment investment in perpetuity (including
amounts above original gift amounts of $81,424):
Total net assets with donor restrictions

202 2024
$ 43,500 $ 35,000
10,000 10,000
53,500 45,000
90,000 131,000
32,000 60,000
122,000 191,000
185,084 86,333
- 12,500
- 12,000
20,000 10,000
7,000 7,000
- 6,650
12,500 -
224,584 134,483
118,286 220,385
103,000 103,000
621,370 693,868
227,250 195,276
$ 848,620 $ 889,144
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Note 14 — Net Assets Released from Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes specified by donors or by the passage of time. Net assets released from restrictions
consisted of the following during the years ended September 30, respectively:

2025 2024
Subject to expenditure for specified purposes:

Court appointed special advocates $ 35,000 $ 30,000
24/7 dad 10,000 10,000
45,000 40,000
Stand and deliver program 131,000 131,000
Big Friends Little Friends 60,000 30,000
191,000 161,000
Capital grants 102,099 348,610
Uncommon Threads 91,249 121,699
Clinic - 30,000
Admin 6,650 13,350
Esteem 10,000 -
Brothers in Arms 12,000 -
Annual fund donations 12,500 -
Samaritans 7,000 9,000
Lawrence/Methuen Community Coalition (LMCC) - -
241,498 522,659
Total net assets released from restrictions $477,498 $ 723,659

Note 15 — Conditional Contributions

During the years ended September 30, 2025 and 2024, the Organization was awarded grants
from various state and federal agencies. These grant funds are contingent upon certain funder-
imposed restrictions. As of September 30, 2025 and 2024, $4,157,245 and $5,148,687,

respectively, of these conditional grants remain.

Note 16 — Contributions — Non-financial Assets

The Organization received contributed non-financial assets and services recognized as revenue
and other support within the statements of activities. The contributed non-financial assets and

services did not have donor-imposed restrictions. During the years ended September 30, 2025
and 2024, contributed non-financial assets and services consisted of the following:
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Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 16 — Contributions — Non-financial Assets (continued)

2025 2024
Clothing and accessories $ 393,032 $ 402,454
Special event costs 65,957 62,979
Toys 45,929 41,469
Laptops - 3,490
Rent 9,600 -

$514,518 $510,392

Contributed non-financial assets recognized comprise of donated goods and services related to
the Organization’s programs. Contributed non-financial assets are valued and are reported at the
estimated fair value at the date of the donation.

Note 17 — Rental Income

The Organization leases space to a non-profit organization under an operating lease. Rental
income for the years ended September 30, 2025 and 2024 was $35,518 and $34,822,
respectively, and is included in miscellaneous income in the statements of activities.

As of September 30, 2025, minimum future rental payments to be received under non-cancelable
operating leases are as follows:

FY2026 $ 8923

Note 18 — Related Party Transactions

During the years ended September 30, 2025 and 2024, the Organization purchased general
liability and business insurance from an insurance agency owned by an employee of the
Organization and her family members. During the years ended September 30, 2025 and 2024,
the insurance expense amounted to $59,233 and $54,097, respectively.

Note 19 — Retirement Plan

The Organization sponsors a defined contribution pension plan covering substantially all of its
employees who meet certain eligibility requirements. The Organization contributes an amount
equal to three percent of the salaries of eligible employees. The pension plan benefits are 100%
vested after three years of continuous service. During the years ended September 30, 2025 and
2024, the Organization made contributions to the plan of $138,420 and $121,772, respectively.

Note 20 — Reclassification

During 2025, certain amounts reported in the 2024 financial statements were reclassified to
conform to current year’s presentation.
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Family Services of the Merrimack Valley, Inc.
Notes to Financial Statements
September 30, 2025 and 2024

Note 21 — Economic Dependency

During each of the years ended September 30, 2025 and 2024, the Organization generated a
substantial portion of its government grants and contracts from two grantors. During the years
ended September 30, 2025 and 2024, revenue from these grantors approximated 84% and 91%,
respectively, of the Organization’s total government grants and contracts revenue. As of the
years ended September 30, 2025 and 2024, contributions and grants receivable from these
grantors represented approximately 52% and 59%, respectively, of the Organization’s total
contributions and grants receivable.

Note 22 — Indemnifications

In the ordinary course of business, the Organization enters into various agreements containing
standard indemnification provisions. The Organization’s indemnification obligations under such
provisions are typically in effect from the date of execution of the applicable agreement through
the end of the applicable statute of limitations. The aggregate maximum potential future liability
of the Organization under such indemnification provisions is uncertain. As of September 30,
2025 and 2024, no amounts have been accrued related to such indemnification provisions.

Note 23 — Subsequent Events

ASC 855-10, “Subsequent Events”, defines further disclosure requirements for events that occur
after the statement of financial position date but before financial statements are issued. In
accordance with ASC 855-10, the Organization’s management has evaluated events subsequent
to September 30, 2025 through March 9, 2026 which is the date the financial statements were
available to be issued. There were no material events noted during this period that would either
impact the results reflected in this report or the Organization’s results going forward.

Note 24 — Surplus Revenue Retention

The Organization’s contracts with the Commonwealth of Massachusetts are unit rate and cost
reimbursement type contracts. The Commonwealth allows the Organization to retain a surplus of
up to 20% of total revenues attributable to or generated by the Commonwealth funded social
service programs to be utilized for future charitable purposes of the Organization. As of
September 30, 2025, the Organization has not exceeded the 20% threshold.
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GRASS

Independent Auditors’ Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors of
Family Services of the Merrimack Valley, Inc.
Lawrence, Massachusetts

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Family Services of the Merrimack Valley, Inc. (a non-profit organization), which comprise the
statement of financial position as of September 30, 2025, and the related statements of activities,
functional expense, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated March 9, 2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Family Services
of the Merrimack Valley, Inc.’s internal control over financial reporting (internal control) as a
basis for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of Family Services of the Merrimack Valley, Inc.’s internal control.
Accordingly, we do not express an opinion on the effectiveness of Family Services of the
Merrimack Valley, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Family Services of the Merrimack Valley,
Inc.’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government

Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Lhassid Co,CPAS, PL.

Grassi & Co., CPAs, P.C.

Chelmsford, Massachusetts
March 9, 2026
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GRASSI

Independent Auditors’ Report on Compliance for Each Major Federal Program and on
Internal Control Over Compliance Required by the Uniform Guidance

To the Board of Directors
Family Services of the Merrimack Valley, Inc.
Lawrence, Massachusetts

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Family Services of the Merrimack Valley, Inc.’s compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material effect on each of the Family Services of the Merrimack Valley,
Inc.’s major federal programs for the year ended September 30, 2025. Family Services of the
Merrimack Valley, Inc.’s major federal programs are identified in the summary of auditors’ results
section of the accompanying schedule of findings and questioned costs.

In our opinion, Family Services of the Merrimack Valley, Inc. complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on each of its major federal programs for the year ended September 30, 2025.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditors’ Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Family Services of the Merrimack Valley, Inc. and to meet
our other ethical responsibilities, in accordance with relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion on compliance for each major federal program. Our audit does not provide
a legal determination of Family Services of the Merrimack Valley, Inc.’s compliance with the
compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements
applicable to the Family Services of the Merrimack Valley, Inc.’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Family Services of the Merrimack Valley, Inc.’s compliance based on our audit.
Reasonable assurance is a high level of assurance, but it is not absolute assurance, and therefore,
is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing
Standards and the Uniform Guidance will always detect material noncompliance when it exists.
The risk of not detecting material noncompliance resulting from fraud is higher than for that
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about the Family Services of the Merrimack Valley, Inc.’s compliance with
the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Family Services of the Merrimack
Valley, Inc.’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the Family Services of the Merrimack Valley, Inc.’s internal
control over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over compliance
in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of the Family Services of the Merrimack Valley, Inc.’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to
identify all deficiencies in internal control over compliance that might be material weaknesses or
significant deficiencies. We did not identify any deficiencies in internal control over compliance
that we consider to be material weaknesses, as defined above. However, material weaknesses or

significant deficiencies may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

é“f“"( g"ac’o As) PQ

Grassi & Co., CPAs, P.C.

Chelmsford, Massachusetts
March 9, 2026
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Family Services of Merrimack Valley, Inc.
Schedule of Findings and Questioned Costs
Year Ended September 30, 2025

L. Summary of Independent Auditors’ Report
Financial Statements

Type of auditors’ report issued: Unmodified
Internal control over financial reporting:
e Material weakness(es) identified? Yes X No
o Significant deficiency(ies) identified that are not
considered to be material weaknesses? Yes X None reported
Noncompliance material to the financial statements Yes X None reported
noted?
Federal Awards
Internal control over major federal programs:
e Material weakness(es) identified? Yes X No
¢ Significant deficiency(ies) identified that are not
considered to be material weaknesses? Yes X None reported
Type of auditors’ report issued on compliance for major
programs: Unmodified
e Any audit findings disclosed that are required to be
Reported in accordance with 2 CFR section 200.516(a)7 Yes X No
Identification of major programs:
ALN Number(s) Name of Federal Program or Cluster
93.243 Substance Abuse and Mental Health
Services Administration (SAMHSA)
Grants
Dollar threshold used to distinguish between Type A and
Type B programs $1,000,000
Auditee qualifies as low-risk auditee? X_Yes

Section II - Financial Statement Findings
A. Significant Deficiencies or Material Weaknesses in Internal Control Over Financial Reporting:

None
B. Compliance Findings: None

Section III - Federal Award Findings and Questioned Costs
A. Significant Deficiencies or Material Weaknesses in Internal Control Over Compliance: None

B. Compliance Findings: None

34



S€

9€9'TZ0C S

0¥9'566°T

LOgEeLe
669°62¢
SP8'6ET
€99°285
960'STT
£16'6ET

T€0'£0T

981’601

966'ST

966'SZ

966'ST )

Spiomy [p4apad fo sainyipuadx3 [pjog
S32UNIIS UDWINH puw Y paH fo Juawirindaqg [p1og

¥v90ZS2S660000004LNI 995'€6 weJSo.d sal|iwey a|qels pue ajes uijowold uajly aaqAlep
SaIjIwe,] pue UIp[Iy) JO JUSTIHEd3(T "SYISNYILSSLIA] JO [F[ESMUOUWTIO,) — SNOII-SSE]

£9T6CTOCCBLINYSETILNI 6S6'E6 9SNQY 3JUBISQNS JO JUSWIEII | pUB UOIIUdARL 10} S1URID Yo0|g

LTTVLELYSTBLNYSETALNI 88/°'€6 y1s prodo

TO0EES9YZ8LNBOTALNI eve’ee asuedyudis |euonen pue

Jeuoi3ay 40 5139(01d SBIINISS Ll{EBH [BIUSIA PUE ISNQY 25URISANS

ETOZCLOLTEOWZTZESLNI 260'€6 weagoud

uonieanp3 Ayjiqisuodsay |euosiad (Yov) 1oV aJeD d|qepioyy
UIesH SHqn  Jo jusunreds “SPasnidessefA] JO [I[EaMUOWIIO)) -- ([SNOI}-SSe]

V/N 9/2'€6 sjuel weldold Hoddns saunwwo) aa44-8nig
v/N v ee aouedluS|S [euoieN pue

[euol3ay 4o s19{0.4d SO3IAISS YI|eDH |BIUSKY pue 3Sndy dduelsqns
V/N 980°t6 sluet9 pooyuayie4 a|qisuodsay pue uoljowold sseluep Ayyesy

Fujpun} 13311
S3JIAI3S UBWINK pue yijeaH jo judwpedaq

231sN[ Jo Juswpiedaq sare1s pauun jelol
IJURISISSY WIIDIA Sw) jel0)
000000000AINSASZOTSSA QL9797 BJURISISSY LUIDIA WD)
90ULISISSY WIIITA JO 31T 'SHISMI[OESSE]A] JO (JEaMUOWNIO,) — YoNOIy)-sSeq
2218NT JO WBWnedag saleys pauun

saunypuadxy
|esapay

sjuaididauqgns o3
ys8nouyy passeq

Jaquiny SulApipuap| Jaquiny Sunsi S3IL 423sN|D) Jo wei3ouid/I0iuels) |esd3pad
Aug ydnouy-ssed JUelsIssy |esapag

20T “0€ 1oquiaydeg papuy Jeax o1y dog
SpAeAMY [BI3pd] JO SaAmIpuadxy Jo s[npaydg
U] ‘A3[[BA YORUILIITA Y} JO SINAIS A[Te |



weidold Jole  «

"SOUEPING Uliojju Japun pamorie 81.1 1502 19a11pul SNWUIL ap Ua243d QT 3Y3 3Sh 01 10U Pa19a)a Sey uopeziuesio sy

S1S0J alipu] - € 3oN

"8lqe)leAe asaym pajuasald ase siaquunu Suinuspl Aus ysnolyi-ssed

"a1qeNeAR a1ayMm pajuasald ale sisquuinu
Suiinuapi fAnus ysnoiyi-sseqd sieak Joud ug saInyipuadxa se pauodal sjunowe 0} SSaUISNY JO 9SINOD |BWLIOU AU}

Ul 3pew sypald 1o suswisnipe Jasaidal ‘Aue Ji ‘INpayds 3L} UO UMOYS SIUnoLLE SARESIN JUSWASINGLUL 0] Se pajwn ale
10 21qeMo)ie Jou ale saInipuadxa Jo sadA} ulelad ulRlayM ‘@oURPING WO ay) Ul pauIBIueD sadiouyid 1509 au) SuImonoy
paziugodal ale sainlpuadxs yang “BURUNOIOE Jo SISEQ 1BNIIIE BU) UO payods) ale 31Npayas ay) uo papodal ainupuadxy

sajanod Sulunooay Juesliugis Jo Alpwwng - g 910N

"SJuaWIlels jelaueuly atseq ay) ‘Jo uoneledald sy ul pash 1o ‘u pajuasald
sjunowe woJy Jayip Aeww 3Npayds siy3 uj pajuasald SJUNOLUE BLIOS ‘310818 *(99UBRPING WIOJIUN) SPIemy je1apad o}
Sjuswialinbay upny pue ‘sajdioutid 1509 ‘siuawinbay sARENSILIWPY WI0KUN ‘00Z Ued SUoneIngay 1e18pa4 J0 3p0D ‘SN
Z 91 jo syswalinbal oY) yim 53UBpI0dD. Ul pajussald S| 3INPaYDS SIY} Ul UOHBLWLIOMI 3] "SZOZ ‘0E Jaquiaidas

Papua Jeak syl 10} JuaWuIaA08 1e19pa) au3 Jo sweiFoid Japun (uoneziuesio auy) *ou| “ASNEA NIBWILLIBI B} JO SBDINISS
Aiwed Jo fyanoe wueid jeiapay sy sapnoul (NPaYSS aU ) spieme 1e1ops) Jo sanpuadxa Jo sjnpayds Suikuedwonoe ay)

uonejuasald Jo siseg - T 910N
Sp1eMY e19pa4 Jo sain)puadx3 Jo NPaYIS ay) 0} SAI0N
5202 ‘0¢ Jaquiandag

splemy jel1apad Jo saimypuadxy Jo aynpayss
*ou] ‘AamneA JoewLa aY) Jo SadjAI1ag Ajjwed



